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Fundamental Analysis
Following February’s downfall trend, the depreciation of the EUR/USD continued in the first week of March,
due to the high uncertainty regarding the Brexit negotiations and the German economy being on the verge
of entering a recession. Additionally, US ISM Non-Manufacturing PMI was announced on March 5th to be
59.7, 4.1% higher than expected, having a positive effect on USD. Furthermore, on March 7 th the OECD
downgraded Eurozone’s 2019 and 2020 GDP growth estimations by 0.8% and 0.4% to 1.0% and 1.2%
respectively. In the second week, the EUR/USD started its uptrend since ECB’s monetary policy announced
on March 8th, quicker than expected, in order to counter Eurozone’s economic slowdown. In reaction to
ECB’s announcement, both German Bunds and Eurozone periphery sovereign bond markets improved
significantly, because of ECB TLTROs effect, thus having a positive impact on EUR. The EUR/USD reached
month’s high on March 21st, when the EU leader summit was held, offering an extension for the Brexit until
May 22nd. The last days of March were marked by depreciation due to high pressures regarding no deal
Brexit, uncertainty about the merger between Deutsche Bank and Commerzbank and the positive
sentiment towards USA and China trade talks, thus leading the pair to 1.1235.

Technical Analysis
On March, the EUR/USD was marked by a bearish movement and delivered its worst performance since
October, weighed down by fears about economic growth and cautious signals from the European Central
Bank. On the first eight days, a sharp depreciation of the EUR is observed on March 7th, reaching the lowest
value of the month at 1.1177. After this period, on March 8th, an upward movement initiated, while at the
same time MACD starts to rise above the signal line, confirming the bullish movement until March 11th.
During these four days, the SMA12 started to rise above SMA26 and at the same time RSI was at extremely
low levels, indicating that the EUR/USD was oversold by the market. The trend turned up during the first
half of the month, but peaked on March 20th at 1.1448. Momentum shifted to the downside earlier this
week when the EUR/USD crossed to the weak side of a key retracement zone. On March 26th, it breaks the
support of 1.1334 formed four days earlier. The same day, MACD fell again below the signal line starting a
bearish trend with the price reaching 1.1235 on the last day of the month.
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Disclaimer
This publication has been prepared by Finance Club UniPi for informational and marketing purposes only. Opinions, estimates
and projections contained herein are our own as of the date hereof and are subject to change without notice. The information
and opinions contained herein have been compiled or arrived at from sources believed reliable, but no representation or
warranty, express or implied, is made as to their accuracy or completeness and neither the information nor the forecast shall be
taken as a representation for which Finance Club UniPi, its affiliates or any of their employees incur any responsibility. Neither
Finance Club UniPi nor its affiliates accept any liability whatsoever for any loss arising from any use of this information.
This publication is not, and is not constructed as, an offer to sell or solicitation of any offer to buy any of the currencies referred
to herein, nor shall this publication be construed as an opinion as to whether you should enter into any swap or trading strategy
involving a swap or any other transaction. The general transaction, financial, educational and market information contained
herein is not intended to be, and does not constitute, a recommendation of a swap or trading strategy involving a swap within
the meaning of U.S. Commodity Futures Trading Commission Regulation 23.434 and Appendix A thereto. This material is not
intended to be individually tailored to your needs or characteristics and should not be viewed as a “call to action” or suggestion
that you enter into a swap or trading strategy involving a swap or any other transaction. You should note that the manner in
which you implement any of the strategies set out in this publication may expose you to significant risk and you should carefully
consider your ability to bear such risks through consultation with your own independent financial, legal, accounting, tax and
other professional advisors.
This publication and all information, opinions and conclusions contained in it are protected by copyright. This may not be
reproduced in whole or in part or referred to in any manner whatsoever nor may the information, opinions and conclusions
contained in it be referred to without the prior express written consent of Finance Club UniPi.
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